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ActivityActivity
RecoveryRecovery startedstarted in in thethe secondsecond quarterquarter ofof 2002, 2002, andand therethere havehave beenbeen
fourteenfourteen consecutiveconsecutive quartersquarters ofof growthgrowth, , thusthus improvingimproving thethe sequencesequence
thatthat hadhad takentaken place in place in thethe previousprevious bullishbullish cyclecycle (IV Q 1995 (IV Q 1995 –– II Q 1998).II Q 1998).

+9.2%+9.2%

+2.3%

+2,8%
+0,9%

+2,6%

+3,0%



ActivityActivity
SectorsSectors relatedrelated toto tradabletradable goodsgoods ledled thethe initialinitial GDP GDP recoveryrecovery, , butbut
laterlater thethe impulse extended impulse extended toto allall kindkind ofof goodsgoods..

GDP and INDUSTRIAL SECTOR
Year-over-Year Change
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MONTHLY INDUSTRIAL ESTIMATOR
Seasonally adjusted figures

74,0

78,1 79,4

83,3

88,3
89,7

95,5

99,2
101,9

103,6

107,6

112,8

92,2

100,2

106,0

110,0

70

75

80

85

90

95

100

105

110

115

I 
02

II III IV I 
03

II III IV I 
04

II III IV I 
05

II III IV 

19
97

=1
00

 In
de

x

ActivityActivity
Industrial Industrial productionproduction accumulatedaccumulated 52% 52% growthgrowth betweenbetween 1st 1st QuarterQuarter
2002 2002 andand 4th 4th quarterquarter 2005 (2005 (equivalentequivalent toto anan annualannual raterate ofof 11.9%)11.9%)..

+52%+52%



MIE - HEAVY ENGINEERING  INDUSTRY
Seasonally adjusted figures
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MIE - TEXTILES
Seasonally adjusted figures
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CEMENT DELIVERIES 
  Seasonally adjusted

Monthly averages - In thousand tons
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ActivityActivity
LabourLabour intensiveintensive sectorssectors suchsuch as textiles, as textiles, metalmechanicsmetalmechanics andand
constructionconstruction, , recoveredrecovered stronglystrongly in 2002. in 2002. 

+124%+124%

+219%+219%
+164%+164%
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GROSS DOMESTIC INVESTMENT 
At 1993 prices - In millions of pesos

ActivityActivity
Investment recovered strongly as of the last trimester of 2002, Investment recovered strongly as of the last trimester of 2002, exhibiting exhibiting 
since then high since then high interannualinterannual rates of growthrates of growth

+23.1%+23.1%
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At 1993 prices - In millions of pesos

+6.6%
+4.3%

-0.7%
+13,0%

+5.4%



The recovery of the investment was stronger in durable equipmentThe recovery of the investment was stronger in durable equipment, , 
whose participation in the GDFI recovered the level of the averawhose participation in the GDFI recovered the level of the average of the '90s. ge of the '90s. 

ActivityActivity

FIXED GROSS INVESTMENT: LEVEL AND COMPOSITION
At 1993 prices - In Millions of pesos
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Durable equipment
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DURABLE EQUIPMENT / FIXED GROSS INVESTMENT
In %

III Q 05:
37.7%

28%

30%

32%

34%

36%

38%

40%

42%

44%

I
91

III I
92

III I
93

III I
94

III I
95

III I
96

III I
97

III I
98

III I
99

III I
00

III I
01

III I
02

III I
03

III I
04

III I
05

III

Average 91-01 : 38,8%



AmongAmong durable durable equipmentequipment, , importimport ofof capital capital goodsgoods mostlymostly reflectsreflects thethe
investmentinvestment dynamicsdynamics..

ActivityActivity
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IMPORTS OF GOODS: LEVEL AND COMPOSITION
In millions of dollars (CIF) 
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CONSUMER CONFIDENCE INDEX
 Balance between positive and negative answers  
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Index = 50 * {p-n+1}

p: positive answers ; n: negative answers

Source: Torcuato Di Tella University

As As ofof fourthfourth quarterquarter 2002 2002 consumerconsumer optimismoptimism has has notablynotably
increasedincreased..

Average: 34Average: 34

Average: 53Average: 53



Labor Labor andand social social indicatorsindicators

b New jobs:

468,000 persons (+3.5%)

-201,000 from Employment Programs

669,000 from the Labor Market (+5.3%)

b Decrease in Unemployment :

-313,000 persons (-15.8%)  

BetweenBetween 3rd 3rd quarterquarter 2004 2004 andand 3rd 3rd quarterquarter 2005, 2005, somesome 468,000 468,000 peoplepeople joinedjoined thethe labourlabour
marketmarket ((publicpublic andand privateprivate jobsjobs). ). TheThe ““fullfull”” employment grew faster (employment employment grew faster (employment 
programmes decreased), mainly due to improvement in registered jprogrammes decreased), mainly due to improvement in registered jobs.  obs.  

EmploymentEmployment EvolutionEvolution betweenbetween 3rd 3rd QuarterQuarter 2004 2004 
andand 3rd 3rd QuarterQuarter 20052005 -- Total Total UrbanUrban PopulationPopulation::

(*) Excluding Employment Programs and Underemployment.

PRIVATE SECTOR REGISTERED JOBS
First 9 months 
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Labor Labor andand social social indicatorsindicators

b New Jobs:

2,805,000 persons (+25.1%)

335.000  from Employment Programs

2.470.000 from the Labor Market (+22.2%)

b Decrease in Unemployment:

-1,734,000 persons (-50.9%)  

BetweenBetween 2nd 2nd quarterquarter 2002 2002 andand 3rd 3rd quarterquarter 2005, 2005, somesome 2,805,000 2,805,000 peoplepeople joinedjoined thethe
labourlabour marketmarket ((publicpublic andand privateprivate jobsjobs).).

EmploymentEmployment EvolutionEvolution betweenbetween 2nd 2nd QuarterQuarter 2002 2002 
andand 3rd 3rd QuarterQuarter 20052005 -- Total Total UrbanUrban PopulationPopulation::

(*) Excluding Employment Programs and Underemployment. 

EMPLOYMENT RATE EVOLUTION
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Labor Labor andand social social indicatorsindicators
TheThe employmentemployment marketmarket improvedimproved stronglystrongly, , notnot onlyonly in in GreaterGreater Buenos Aires, Buenos Aires, 
butbut alsoalso in in otherother interior interior citiescities wherewhere economiceconomic activityactivity isis more more relatedrelated toto thethe
productionproduction ofof tradabletradable goodsgoods..
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Labor Labor andand social social indicatorsindicators
After falling strongly in 2002, real wages recovered in 2003 andAfter falling strongly in 2002, real wages recovered in 2003 and stabilized in stabilized in 

2004. In 2005 they started climbing again.2004. In 2005 they started climbing again.

REAL WAGES 
Registered Private Sector 

Monthly averages - Basis IV 2001=100
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Fiscal SectorFiscal Sector
PublicPublic spendingspending measuredmeasured in real in real termsterms waswas significantlysignificantly lowerlower in 2002in 2002--2005 2005 
thanthan in in previousprevious yearsyears. . Even though the tendency has been anyway increasing, Even though the tendency has been anyway increasing, 
it occurred without jeopardizing the conformation of high surpluit occurred without jeopardizing the conformation of high surplus.s.

(#) Excludes transfers to Provinces by Share revenue system
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REAL PRIMARY EXPENDITURE (#) 
Deflated  by 0.5 CPI and 0.5 WPI - Cummulated January - December
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Fiscal SectorFiscal Sector
Tax collection keeps on growing strongly, and reached new peaks Tax collection keeps on growing strongly, and reached new peaks 
in 2004 and 2005.in 2004 and 2005.

NON FINANCIAL PUBLIC SECTOR   Total Tax Revenues 
January-December Accumulated
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Fiscal SectorFiscal Sector
IncreasingIncreasing VAT VAT collectioncollection wouldwould be be reflectingreflecting GDP GDP recoveryrecovery as as 
wellwell as as anan improvementimprovement in in taxtax compliancecompliance..

VALUE ADDED TAX (Deflated by CPI) and 
ACTIVITY LEVEL

Seasonally adjusted figures
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NON FINANCIAL PUBLIC SECTOR  
Cash Basis Primary Result
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Fiscal SectorFiscal Sector
As As fromfrom May 2002, May 2002, thethe deficitdeficit in fiscal in fiscal accountsaccounts waswas reversedreversed, as a , as a 
resultresult ofof publicpublic spendingspending stabilizationstabilization andand increasedincreased taxtax collectioncollection..

Deficit

Surplus



Fiscal SectorFiscal Sector
Fiscal accounts improved significantly from 2003 Fiscal accounts improved significantly from 2003 visvis a a visvis the weak the weak 
fiscal performance shown in the nineties.fiscal performance shown in the nineties.
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EXCHANGE INTERVENTION AND RATES

-6.133

-2.453

-5.228
-5.575

-8.223

-4.384

-2.119

-5.131

-3.487
-3.105

-7.074

4.558

-2.512

-10.483
-9.658

2,982,892,902,90 2,91 2,90 2,99 2,96
2,85 2,88

3,17

3,573,63

3,30

2,93

Max
3,05

Max
4.00 Max

3.80
Max
3.75

Max
3.36

Max
2.98

Max
2.98

Max
2.99

Max
2.96

Max
2.97

Max
3.07

Max
2.98

-12.000

-10.000

-8.000

-6.000

-4.000

-2.000

0

2.000

4.000

6.000

8.000

II
02

III IV I
03

II III IV I
04

II III IV I
05

II III IV
0,00

0,50

1,00

1,50

2,00

2,50

3,00

3,50

4,00

  BCRA's net sales (left axis)

  Exchange rate (right axis)

Exchange Rate - Maximum Level (right axis)

Max. 
2,97

Max. 
2,92

Max. 
2,92

FinancialFinancial SectorSector
GrowthGrowth recoveryrecovery andand fiscal fiscal improvementimprovement helpedhelped toto strengthenstrengthen thethe demanddemand forfor
pesos pesos andand stabilizestabilize thethe foreignforeign exchangeexchange marketmarket..
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FinancialFinancial SectorSector
As As fromfrom JulyJuly 2002 2002 thethe ArgentineArgentine Central Central BankBank ((B.C.R.AB.C.R.A.) has .) has accumulatedaccumulated
reserves in a reserves in a contextcontext ofof stablestable lowlow interestinterest ratesrates..

CENTRAL BANK EXCHANGE INTERVENTION
AND LEBAC IMPLICIT RATE (365-day in Pesos)
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FinancialFinancial SectorSector
SinceSince SeptemberSeptember 2002 2002 financialfinancial institutionsinstitutions havehave notnot requestedrequested ArgentineArgentine Central Central 
BankBank assistanceassistance. . SinceSince AprilApril 2004 2004 theythey lendlend toto thethe Central Central BankBank viavia reverse repos. reverse repos. 
DuringDuring lastlast OctoberOctober thethe Central Central BankBank lentlent toto banksbanks viavia repos.repos.

BCRA'S ASSISTANCE TO FINANCIAL SYSTEM
Accumulated in the period
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FinancialFinancial SectorSector
TheThe drainagedrainage ofof depositsdeposits stoppedstopped in in JulyJuly 2002, 2002, thethe trendtrend has has remainedremained
positive positive sincesince thenthen. . 

PRIVATE DEPOSITS IN PESOS
In millions of pesos - End of period
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FinancialFinancial SectorSector

TheThe flightflight ofof privateprivate capital has capital has diminisheddiminished significantlysignificantly sincesince JuneJune 2002.  2002.  

Source: National Bureau of International Accounts – INDEC [National Institute of Statistics and Census]

PRIVATE CAPITAL OUTFLOW
12-month accumulated

(million of US$) 
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NET PAYMENTS TO MULTILATERAL AGENCIES
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FinancialFinancial SectorSector
UnlikeUnlike thethe case in case in previousprevious yearsyears, , sincesince 2002 Argentina has 2002 Argentina has 
made net made net paymentspayments toto multilateral multilateral lendinglending agencies. agencies. 

(*) In addition in2002 there were net payments to official creditors [(Banco do Brasil, Club de Paris, I.C.O. 
(Spain) amd J.B.I.C. (Japan)] amounting to USD 142 million.

17,099



FinancialFinancial SectorSector
TheThe improvementimprovement in in ArgentinaArgentina´́ss economyeconomy ledled toto a a sharpsharp reductionreduction
in in thethe exchangeexchange raterate forfor thethe US US dollardollar futuresfutures marketmarket..

FORWARD EXCHANGE RATE
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FinancialFinancial SectorSector
TheThe stock stock exchangeexchange marketmarket recoveredrecovered in in OctoberOctober thethe upwardupward trendtrend whichwhich waswas
initiatedinitiated fromfrom JuneJune 20022002..

MERVAL INDEX EVOLUTION
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PricesPrices
As As fromfrom AprilApril 2002, 2002, thethe consistencyconsistency ofof fiscal fiscal andand monetarymonetary policiespolicies ledled toto
lowerlower ratesrates ofof inflationinflation. . HoweverHowever, figures in 2005 show a , figures in 2005 show a hikehike followingfollowing thethe
lowlow levelslevels ofof 20032003--2004.2004.

CONSUMER PRICES
Average MoM Change Variation
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ForeignForeign TradeTrade
TheThe depreciationdepreciation ofof thethe peso peso ledled toto a a significantsignificant surplussurplus in in ArgentinaArgentina´́ss
foreignforeign tradetrade, , mainlymainly as a as a resultresult ofof importimport substitutionsubstitution..

FOREIGN TRADE 
Monthly averages
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ForeignForeign TradeTrade

ImportsImports growthgrowth camecame handhand in in handhand withwith GDP GDP recoveryrecovery..

IMPORTS 
Accumulated last 12 months
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ForeignForeign TradeTrade
In 2002, In 2002, conditionsconditions werewere createdcreated forfor a more a more realisticrealistic exchangeexchange raterate thanthan
thethe oneone thatthat existedexisted underunder ConvertibilityConvertibility. . 

REAL EXCHANGE RATE - ARGENTINE $ / US$ 
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ForeignForeign TradeTrade
TheThe exchangeexchange raterate betweenbetween thethe peso peso andand thethe currencycurrency ofof ourour mainmain tradetrade
partnerpartner reachedreached more more realisticrealistic levelslevels. . DepreciationDepreciation ofof thethe argentineargentine peso peso isis
currentlycurrently onon trendtrend. . 

REAL EXCHANGE RATE - ARGENTINE $ / BRAZILIAN R$ 
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Deflated by 0.5 CPI and 0.5 WPI - Basis Dec. 2001 = 1
 Deflated by CPI - Basis Dec. 2001 = 1
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ForeignForeign TradeTrade

REAL EXCHANGE RATE - ARGENTINE $ / EURO 

TheThe global global appreciationappreciation ofof thethe EuroEuro waswas reflectedreflected alsoalso in in thethe strongstrong
real real depreciationsdepreciations ofof thethe Peso vs. Euro.Peso vs. Euro.
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